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Guest Post: Energy, the Untapped Secret for Deficit Reduction

Foreign oil imports have skyrocketed from 24 percent in 1970 to over 65 percent. Domestic industries could change that, argues Coskata’s CEO. 
For all the deficit concerns surrounding President Obama’s FY 2012 budget the last few weeks, few observers have noted how the proposal begins to plug one of the deepest and most often forgotten holes from which America is gushing money: our growing addiction to oil.

The President’s budget plan calls for eliminating roughly $4 billion in annual federal subsidies to oil and gas companies. For decades, America has been subsidizing its dirty energy habits resulting in record profits for oil companies -- and with oil hitting $100 a barrel last week, these subsidies are no protection against taxpayers paying $4 a gallon at the pump. However, these tax breaks are only the tip of the iceberg when it comes to the costs of our petroleum addiction.

Every year, our economy exports more than $300 billion -- the equivalent of $1,000 for every man, woman and child in the U.S. -- to foreign countries for oil. To put that number in perspective, $300 billion is about 60 percent of the total U.S. trade deficit, and equivalent to half of our national defense budget. In fact, a large portion of our $660 billion in defense spending goes to protecting our interests in oil-producing nations.  

The combination of foreign oil dependence and tax subsidies ensure that with each gallon of petroleum extracted from the earth, we’re burying ourselves deeper into long-term debt, and opening ourselves to become more beholden to a fiscally and environmentally untenable source of fuel.

If you’re interested in the rest of the article, see http://www.greentechmedia.com/articles/read/guest-post-energy-the-untapped-secret-for-deficit-reduction/
